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| romsemadbew sbomi \hst panic was

| sssmll poskel meney, sad sseing fine-
- Tocking okl es-mershasnis gettlng
 dronk. In 159 | west 0 Nantes, In
Fmnow, where one of Uswes broken

meschants of 1557 was our consal. Ha

Bed beva a silk merchbant aod afur-

war & silk buyer for (ladin and other

Bouses, butl he waa & ssutherner by

Birth, from Sowth Carcline, sad ned

adaptel W surmount panice. o that

the ol man wes consal among & poo-

pho he did not Hike, st & salary of only

about cos thousawd dollars & year.

While vishting him muorning, M
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and o put ot of existence that bold
pessantry which, once destroved, ean !
never be supplied Universal lobor |
saving machinery s an ratravegsnoe
apon e producer. and dispossesses
that steady hand labor which faally |

comes 10 havre principle sod an sbid-
i

GERAMAN WONREN IN TR MIELi

ing place. At Potadam. where tie em.
porer of Germaay lives, | cime spon
men and women (o the fleld who had

rephen ial
lny  ehaancls make i pimsible in
Avwerion beday fur the sunfortable
Nommmns s e kepl. In moving ap he
grade of Aperican lifs the woman has
wema an srmamant asd ot 8 ep

r

Pt Henecn the squaninity with
whieh Abeverene are siaght Ie cther
pomisies thers mar bw otenshwm for

direres, but furget and fovgiee s & |

ehegper w1 than swalliog wene law

we 4 ol Inecws vt f the famnly My ]

e day tn Wea'i sptan is l.ﬂ! | wae |

i e treasury partient whon w ed

eame ta thet L shaitors lund leca ] |
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would have ecmne L0 apecie payment in
1979, Of cowrve, there was & great
sacrifive of eorner lots in pew towns,
and much that was consldered flue
| collaternl was throwm out by the
baoks, ss they are doing now. Bher-
man, who ok the treasary depart-
meant in the administration sueceeding
Girant, was resolved om specie pay-
ment, though not many of the bankers
agreed with him.
coming about. however, botween our
currency and gold, had already made
their guotations mearly the same. and
! thus the restoration of specie pay-
ments was only the legalizing of a
natural condition of things It was
the veto of the inflation sct, however,
by Grant which In four or five years
brought us to specie p:‘mh.

struek
refired, and be died at Astoria uader
Astor's nose,

The United States bank, after ita re-

The equilibrium
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s!'ver & permanent status in car ecur
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uihor people and

bring their savings to the government
add take bonds for the same.

warly in the seventies, or perhaps as
. early an 1989. We had then only
rallroad acroms the plains, the Union
& Central Paelfia. Mr. Coolkee urler-
took to build that railroad on & popular
sulmeription. The American people
had pienty of money to embark in the
enterprise, for the war, while griving a
pubiic indebledness, had made private

wealth general, through a sound if in-

It was, perhaps, & weak thing,
however, to wamper with 8 subject of
that kind, under the interested per-
suasions and demands of the mining
element. The agricultural population,
which was led into the programme,
has been the greatest sufferer from It,
snd now thi mercantile population Is
suffering. A widespread belief that
the currency Is snsound with wo much
silver In ita veina has caused the banks
to scan every enterprise which expeots
to borrow money, and the throwing
out of speculative collaternls in per
haps snother step toward a revision of
all our businesa methoda.

Thewe methods never would have
been as bad aa they are but for foreign
The whole aystem of trusts
was imported into this country from
Englumk. When the panic in 1884 had
nearly come about through failure of
& Warnl, representatives of
foreign banking houses hastened to
New York, and when the Barings
falled, men of the same ciase appeared.
to sssure the Americans that they
were in & mueh soundor condition than
In poing of fact, we were in
a position o lend money to the Old
World, 1o sustain it after 1 mistakes.
A plethors of money in Burope had
led 1 dissstrous lnvestmenta in remote
colonien snd republics, such as South
America and Australis. South Afriea
hss not revived from her ealamitios,
and Austrulis has had » general over-
throw of all her American erediin
Seeing the weak spot in our ewreney.
gokl has commenced the backward
march. Since the commencement of
the present year, nearly seventy mll-
lions of gold have:-been shipped 1o
or mnearly three times aa
tuch aa in the corresponding period of
1573,  The banks in the sast, and gen-
erally throughout the country, having
been ediucsted by experionce in taking
care of themaelves, have regarded all
American spwculative investmenta with
A severe eye, and, therefore, we see
torwna, trosta remote banking sasoeis-
tions and factories golog by the “bhoart™
becanse thelr lauka will no longer
carry them. Miabeharing banks have
alas  sneenmbed (n the tightnesa of
the money market
the resuit of the wani of confidence,
which invariably follows oo much faith

currency.
| Mr. Cooke, however, ineurred the uni-
mosity of older bankers, who were will-
ing %o briag on a general panic rather
. than see him head the list of financial
anthorities from that old and some-
what reactionary eity of Philadelphia. |
| The Northern Pacific milway was sy»- |
tematically condemned snd attacked.
Coineident with it rallroad undertak-
ingn and extensions beesme geoeral in
other parta of the country. Finally
| the New York end of Mr. Cooke's bank-
ing house abruptly closed its doors
The ciie! banker has abrays insisted
that thery was not the slightest ocon-
sion for thia A geneml panie, how-
ever, eosed, which we were
| fumr years in stemming.
everybody whe had falth In Jay Cooke
got his money and interest back in the
Pacific investiment

The panic of 187 operated with great
rigor om the publie becamse they had
been living extravegantly wpon an (o
flated currency and the altered habits
Perhaps the sudiden-
ness of that panie was beneficial in cor-
reoting & grest many wild undertak-
ings in the uatare of swindles which
were being hatched oul, such as the
sale of Spanish land grants
Bank of (alifornia. which had main-
tained specie payments agsiost onr
greenbucks, weul up smonyg
things, and turned loome on the coun
try u purely specalative slement, led
by Flsd and ("Brien.

Hat, if we now compare the heedlesa
panie over the Northern Pecific rail-
road with such eutthroat operations
o we hare seen In the Reading rail-
romul, in ita frequent hooma and bank
ﬂ'mmmm we can wonsler If
the mornls of 1998 are as poxd s they
were In IS7R Yot tha paaioof 1970 had
nearly destroyed Commodore Vapder
bile, wha, to uwee the languages of one
“lay down snd gure
everything up fowr bt ™ Het come of
hin sosd jutorn, with more pluck, as
sistod b betinr doye

Inthe el L

ol the civll war

of bis family, The tightness ia

Lahor has heen & serions plagee to
investment for m goew] many vears hack.
| The tonideney of laber argpaniastions is
| s be aggressive, s they are polijleal |
i Wheir natars, Whelr active di
being in effect oficeholders who
thelr pay from W lnbewr funda and
et Lhare fore digonver griec vances and
exert o pressurs, libe politicians who
Ten yonrs ago It was the
rule In ssveral of the westarn #llies
fir ballders to bar striles in seling
They mau! n oflfeet

A new and sneertain slement has
e wp whieh we sannot handle and
[ the strike has @A 1o be seRaliered, for

e canfot work agalnet Lo emibill
Ta the oMot b bnrelieve | froum
eiintlng lahor iyrannies swne of e

moters In the avines and eailroeds

wi la et boreigeers, hmu-;

MONEY PANIOR

W hat Has PWeen the L aner of Many |

Twes Walking o & Mhicagn profes
shinml mmn & few days ago stemt the
money market, and he ashel e

“Why have we not bl
Panie slpes ST

Frotmbly hecguae = camme b spee
peymente scon after the comelusbon !
that panie, and have over sines had o
] curreney of, Wnti we e Ll |

thelr rontracta

e Py e glil rnia ant Oolosado
o A e line

The lnte compteolior of the surrenay. |
Pr. M ophmen whe B ow geaninent

oo of e New Yorh backe sebl
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work. We arw golng to walt and see.”
ovil of recent Years has been
the wal reozganisatioa of a fixed
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this country has beconse » anck
.nﬁll: corporations snd swindle the
“ %

'mm'ilh which our differ
ent staten allow the paralleling of rall-
road enterprisea has gone to swell the
area of prostration. The Nickel Plate
railroad, a thorough-gring and sue-

worked out its in very litile ad-
ditional serviee public and more
railroad ta and fail
ures. Some of the reformed

brogrht us cud of that crisis for the
time triumphantly. ' But the criticism
of Esrope upon our silvercdilution bas
also become = donivietibn, and the
banks have, for the first time in

many years, parted company with
specuistion as & science. And that

kecp the quotatigns at an artificiel
point.  In short, the passion to make
money ot the expense of the stoek-
holders in ¢ld fixed propertien, and to
draw the general public more and
mrehto.r-uhtluth!m had be-
come Desrly nationsl. The fscal

double its conservative valu-
ation. Indiviiual cities of the second
clesa aimed to extricate themsolves
from a eommunity of interest or de-

ndenoe with cities. Hence we
ve seen Dulotia s railroad
to the Boo, and M building &

rallrosd to the Soo, St. Paul -
leliing that Northern Pacifie mallrosd
which only twenty years ago brourht
on & great panle.

BANKING BUSINESS

It Has Srem Many Changes in Reoent
Yearn,

The business of henking hes in re-
eent years, changed lia form, in that
deponita have become the ambition of
the banking officers. To procure more
deposita than enocugh, bank presidents
and cashiers have been in each
other's domaln and Invelg well-to-
do depositors to leave ane baak and try
another one. Thus, the banks got to
be rated, not hy their inherent strength,
but for what their vaults contained be-
longing > other people. Men who
eomld keep up s good deposit line had
8ll their basiness transacted free. This
lnsecurity waa finaily discerned by the
depositors, and have within the
pest few mooths their deposit
socounia, and the banks feel the di-
minntion and wustmeeds sbow it in
their reporia. Caaca bave boon known
evhere banks, formerly of minor stand-
ing, and with & very small amount of
capital, have carried tweaty millions
of deposita, and In some cessa their
capital waa not inore than ose hundred
of iwo husdred thouwsand dollars.  Mr.
Hepburn told me last winter that
several of the banka were attempting
o peduce their eapiial, so hat
they mesd ol pay their earnings
6 80 many stockholders, snd mean-
time they were thriving wpon this
tnundation of depoaita The efect was
to make the wmall depmitor rather &

| nuisunes in & bank. The honest man

whe did net apecuinte, and coukd keep
to his oredit & fow handred or thow
sand doliars. was loshed st upon the
whele aa s cumberar of Uhe bank while
the Jobber in speonlative securities,
who n 1 with Mia ARty thoasand
it ndred Whonsand dollars, was
 man whom a dosen banks were

Ling liw
-“&un e present situation may have
e benefita HNanks wore originally

wade hol W be dupplag grmnds e |

dajralts bul ageneien of Aaomnt e
wt loan AR immense smount of money
e chustanily lont in New Virk on sall,
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where wefirst begin to hear of the
cminous word “Trust™ Trustecom-
panies are also a feature of the
In every city they are lo
found, volunteering to take charge of
collections snd estates They have
erected greet vaults, imposing
snd elaborate office buildings, the en-
tire basis of support for which are the
deposits, so to speak, which eome in on
the lower floor. Some of these trust
swell the sumber of reor-
ganizers and wreckers of railroed cor-
porations snd other propertiea In
short, the trust compsanies have to &
certain exteat prepared the way for
giving up our old conservative system
of mational banks, and adopting in-
stead a system of state banks
Undernenth everything lles the de-
structive passion 0 be worth a million
dollars; to make excesslve earnings
and percentages, to take away from
villages and stable towns their local
mcthods of secommaodating the publie,
into & few vast

Itla mot an unmixed evil for an ae-
tive comntry like ours to occasionally
have a @it of {llness. The viclous ncids

dollars go, enough to have
expensss of one of the great-
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